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Compliance Questionnaire and
Reliability Standard Audit Worksheet



MOD-007-0 — Documentation of the Use of Capacity Benefit Margin


	
Registered Entity: (Must be completed by the Compliance Enforcement Authority)

NCR Number: (Must be completed by the Compliance Enforcement Authority)

Applicable Function(s):  TSP

Auditors:	


	



Disclaimer
	
	NERC developed this Reliability Standard Audit Worksheet (RSAW) language in order to facilitate NERC’s and the Regional Entities’ assessment of a registered entity’s compliance with this Reliability Standard.  The NERC RSAW language is written to specific versions of each NERC Reliability Standard.  Entities using this RSAW should choose the version of the RSAW applicable to the Reliability Standard being assessed.  While the information included in this RSAW provides some of the methodology that NERC has elected to use to assess compliance with the requirements of the Reliability Standard, this document should not be treated as a substitute for the Reliability Standard or viewed as additional Reliability Standard requirements.  In all cases, the Regional Entity should rely on the language contained in the Reliability Standard itself, and not on the language contained in this RSAW, to determine compliance with the Reliability Standard.  NERC’s Reliability Standards can be found on NERC’s website at http://www.nerc.com/page.php?cid=2|20.   Additionally, NERC Reliability Standards are updated frequently, and this RSAW may not necessarily be updated with the same frequency.  Therefore, it is imperative that entities treat this RSAW as a reference document only, and not as a substitute or replacement for the Reliability Standard.  It is the responsibility of the registered entity to verify its compliance with the latest approved version of the Reliability Standards, by the applicable governmental authority, relevant to its registration status.

The NERC RSAW language contained within this document provides a non‑exclusive list, for informational purposes only, of examples of the types of evidence a registered entity may produce or may be asked to produce to demonstrate compliance with the Reliability Standard.  A registered entity’s adherence to the examples contained within this RSAW does not necessarily constitute compliance with the applicable Reliability Standard, and NERC and the Regional Entity using this RSAW reserves the right to request additional evidence from the registered entity that is not included in this RSAW.  Additionally, this RSAW includes excerpts from FERC Orders and other regulatory references.  The FERC Order cites are provided for ease of reference only, and this document does not necessarily include all applicable Order provisions.  In the event of a discrepancy between FERC Orders, and the language included in this document, FERC Orders shall prevail.   














Subject Matter Experts

Identify your company’s subject matter expert(s) responsible for this Reliability Standard.  Include the person's title, organization and the requirement(s) for which they are responsible. Insert additional lines if necessary.  


Response: (Registered Entity Response Required)

	SME Name
	Title
	Organization
	Requirement

	
	
	
	

	
	
	
	

	
	
	
	







Reliability Standard Language



	MOD-001-1 — Documentation of the Use of Capacity Benefit Margin



Purpose: To promote the consistent and uniform application of Transfer Capability margin calculations among transmission system users by developing methodologies for calculating Capacity Benefit Margin (CBM).  This methodology shall comply with NERC definitions for CBM, the NERC Reliability Standards, and applicable Regional criteria.  

	
Applicability: 
	Transmission Service Provider	


NERC BOT Approval Date: 2/8/2005

FERC Approval Date: 3/16/2007

Reliability Standard Enforcement Date in the United States: 6/18/2007


Requirements:

Each Transmission Service Provider that uses CBM shall report (to the Regional Reliability Organization, NERC and the transmission users) the use of CBM by the Load-Serving Entities’ Loads on its system, except for CBM sales as Non-Firm Transmission Service. (This use of CBM shall be consistent with the Transmission Service Provider’s procedure for use of CBM.)

Describe, in narrative form, how you meet compliance with this requirement: 
(Registered Entity Response Required)

 


Question: Did the TSP use CBM during the audit period? If yes, provide a description of the use and how it was consistent with the TSP’s procedure for use of CBM. 
 (Registered Entity Response Required)

 


R1 Supporting Evidence and Documentation

Response: (Registered Entity Response Required)

	
		   Provide the following:
	Document Title and/or File Name, 		Page & Section, 	Date & Version

	Title
	Date
	Version

	
	
	

	
	
	

	
	
	

	Audit Team: Additional Evidence Reviewed:
	
	

	
	
	

	
	
	

	
	
	



This section must be completed by the Compliance Enforcement Authority.

Compliance Assessment Approach Specific to MOD-007-0 R1


	___ Verify the TSP reported (to the RRO, NERC and the transmission users) the use of CBM by the LSEs’ Loads on its system, except for CBM sales as Non-Firm Transmission Service. 

		___ Verify the TSP report was consistent with the TSP’s procedure for use of CBM.
		
Detailed notes:




1. 
1. The Transmission Service Provider shall post the following three items within 15 calendar days after the use of CBM for an Energy Emergency.  This posting shall be on a web site accessible by the Regional Reliability Organizations, NERC, and transmission users.
R1.1. Circumstances.
R1.2. Duration.
R1.3. Amount of CBM used.

Describe, in narrative form, how you meet compliance with this requirement: 
(Registered Entity Response Required)

 


R2 Supporting Evidence and Documentation

Response: (Registered Entity Response Required)

	
		   Provide the following:
	Document Title and/or File Name, 		Page & Section, 	Date & Version

	Title
	Date
	Version

	
	
	

	
	
	

	
	
	

	Audit Team: Additional Evidence Reviewed:
	
	

	
	
	

	
	
	

	
	
	



This section must be completed by the Compliance Enforcement Authority.

Compliance Assessment Approach Specific to MOD-007-0 R2

___ Verify the TSP that used CBM posted the following three items within 15 calendar days after the use of CBM for an Energy Emergency:

		___ Circumstances

___ Duration

___ Amount of CBM used

___ Verify the information was posted on a web site accessible by the RRO, NERC, and transmission users.
		
Detailed notes:



Supplemental Information

Other ‑ The list of questions above is not all inclusive of evidence required to show compliance with the Reliability Standard. Provide additional information here, as necessary that demonstrates compliance with this Reliability Standard.

		Entity Response: (Registered Entity Response)

 






Compliance Findings Summary (to be filled out by auditor)

	Req.
	C
	PV
	OEA
	NA
	Statement

	1
	
	
	
	
	

	2
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Order 693

1104. With regard to TAPS’s comments concerning its assumption that the Commission would not be approving the Version 0 standards on these issues, but would continue to address them in the OATT Reform proceeding, the Commission finds that MOD-006-0 and MOD-007-0 do not establish CBM values, but rather address CBM implementation and documentation. The implementation of CBM has critical implications for the reliable operation of the Bulk-Power System and we find that these Reliability Standards should be mandatory and enforceable. The competitively significant issue is to assure that there is no double-counting of CBM and to determine the magnitude of CBM which is addressed in other Reliability Standards that the Commission has not approved or remanded.

1109. The Commission approves MOD-007-0 as mandatory and enforceable. Consistent with the comments received in response to the NOPR, the Commission directs the ERO to modify the standard as discussed below.

1110. We also adopt the NOPR’s proposal to require the applicability section to include the entities that actually use CBM and report on their CBM use, such as LSEs. The current CBM definition in the NERC glossary determines when a LSE is a CBM user. The LSE determines how much CBM will be set aside, when CBM use will start and when it will end. The LSE must therefore comply with the standard requirements that require reporting and posting of CBM use. We direct the ERO to modify the standard to include the entities that actually use CBM, such as LSEs. In addition, we agree with APPA that the Reliability Standard should apply to balancing authorities and direct the ERO to include balancing authorities within the entities to which this standard is applicable.

1111. Accordingly, the Commission approves MOD-007-0 as mandatory and enforceable. In addition, the Commission directs the ERO to develop a modification through its Reliability Standards development process that expands the applicability of MOD-007-0 to include the entities that actually use CBM, such as LSEs and balancing authorities.

Order 729- Order on ATC
November 24, 2009

288. The Commission hereby adopts the NOPR proposal and approves NERC’s request to retire MOD-006-0 and MOD-007-0 and to withdraw its request for approval of MOD-001-0, MOD-002-0, MOD-003-0, MOD-004-0, MOD-005-0, MOD-008-0, and MOD-009-0. The Commission also finds that MOD-001-0, MOD-002-0, MOD-003-0, MOD-004-0, MOD-005-0, MOD-008-0, and MOD-009-0 are all superseded by the available transfer capability calculations required by the proposed MOD Reliability Standards in this proceeding are, upon the effectiveness of the proposed MOD Reliability Standards, no longer necessary.


Revision History

	Version
	Date
	Reviewers
	Revision Description

	1
	July 2010
	RSAW Work Group
	New Document.

	1
	September 2010
	NERC Legal & NERC Compliance
	Added regulatory language & reviewed for formatting consistency.

	1
	December 2010
	QRSAW WG
	Revised Findings Table, modified Supporting Evidence tables.
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	January 2011
	Craig Struck
	Reviewed for format consistency and content.
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